February- --Changes in Starting Salaries of College Graduates

0
\\ 'l

Changes in
Starting Salaries of College Graduates

February 2021

Are the seartimy salaries of college graduaces visimo!

g What jobs receive high Wages? ‘

The Income Status Focused on College Graduates
- From Humanities to Arts and Sports

Changes in the Starting Salaries of
College Graduates

13



2021 Educational Issues in Korea

14

A\

F b >> Changes in Starting Salaries of
e College Graduates

/4

#fa Korean Educational Development Institute Ji-Hye Son

Employment Statistics on the Graduates of Tertiary Educational Institutions,is being used as an
important basic data to guide youths'career by understanding the college graduates’entrance to the
society, such as employment and attending school. Since 2018, by strengthening the ties with public
institutions, various data that can be analyzed further were obtained, and as of December 2020, a total of
3 detailed information (job search period, company type, industry type, job location, starting salary, etc.)
were released.

Among the detailed job information, information on the monthly average income, median income
and the number of workers in each income bracket were included in the status on starting salaries of the
people with workplace health insurance. In this edition of Educational Issues, we looked into the starting
salaries of people with workplace health insurance for 3 years, among the college graduates.

1. Status on the Starting Salaries of College Graduates

Among undergraduate college graduates, the average monthly income of people with workplace
health insurance was 2.315 million won and the median income was 2.022 million won in 2017, and the
most was distributed in the income bracket of 1~2 million won. 2018 also showed similar trend as the
previous year, but the average monthly income was 2.416 million won and the median income was 2.15
million won in 2019, which was increase of 101,000 won and 128,000 won from 2017, respectively. Also the
most was distributed in the income bracket of 2~3 million won in 2019. This indicates that the starting
salary of college graduates have improved overall.
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Moreover, with the increase in minimum wage, the ratio of people in the less than 2 million won bracket
is decreasing each year (48.2% in 2017 -—> 47.8% in 2018 ——> 39.3% in 2019), and the more than 2 million
won bracket is increasing each year (51.7% in 2017 52.2% in 2018~ 60.6% in 2019).

<Table 1> Status on Average, Median Income and by Income Brackets (Undergraduate)

(Unit: %, 10,000 won)

Status by Income Bracket
Ye Average Median |
ear Lessthan1 | I~essthan2 | 2~lessthan3 | 3~lessthan4 | 4milionor | Income | colanincome
milionwon | milionwon | milionwon | million won more
2017 34 48 338 109 70 2315 2022
2018 30 48 344 130 48 2278 200.0
2019 24 369 396 150 6.0 2416 2150

Note 1) Survey Base Date: December 31 of each year
2) Average Income: The sum of all income divided by the number of people subjected to the analysis
3) Median Income: Amount in the middle when the income is ranked
4) The type of colleges included in undergraduate are junior college, university, university of education, industrial
university, various colleges and polytechnic college

2. Status on Starting Salaries of College Graduates by Area

In comparing 7 areas, the areas with the highest monthly average income were medicine (2.7 million
won in 2019) and engineering (2.6 million won in 2019), and they were 287,000 won and 184,000 won
higher than the overall average monthly income of all graduates (2.4 million won in 2019), respectively. On
the other hand, the area with the lowest monthly average income was arts & sports (1.967 million won in
2019), 449,000 won lower than the overall average monthly income of all graduates.

Also, the average monthly income of education, medicine and arts & sports areas increased for
3 consecutive years. The average monthly income increased 272,000 won for medicine, 179,000 for
education and 136,000 won for arts & sports, from 2017 to 2019.
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[Diagram 1] Status of Average Monthly Income
by Area over 3 Years (Undergraduate)

(Unit: 10,000 won)
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The ratio by each income bracket of 7 areas shows most distribution in 1~less than 2 million won
bracket for humanities, social studies, education and art& sports areas, but ratio of such bracket decreases
each year, and the ratio in the 2~less than 3 million won bracket is increasing each year.

Engineering and medicine areas, with high average income, has highest ratio in 2~less than 3 million
won bracket, but the ratio for 1~less than 2 million won bracket is decreasing greatly, whereas the ratio for
3~less than 4 million won bracket is increasing greatly.

The natural sciences area had the most in 1~less than 2 million won bracket during 2017 and 2018, but
in 2019, it had the highest ratio in 2~less than 3 million won bracket.
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<Table 2> Status on Average, Median Income and
Income Brackets by Areas (Undergraduate)

(Unit: %, 10,000 won)

Income Bracket Status
> Average Median
Q Year Lessthan1 | 1~lessthan2 | 2~lessthan 3 | 3~lessthan 4 |4 miliononor|  [ncome Income
milionwon | millionwon | milionwon | million won higher
T 2017 46 504 309 95 46 2157 190.0
5 44 499 26 99 31 01 1913
§ 2019 31 420 396 10 43 2254 2046
- 2017 39 470 322 104 6.6 2292 198.2
% §- 2018 39 486 320 106 50 226 194.6
. 2019 31 403 385 n7 64 2359 2071
m 2017 41 612 295 37 15 194.2 1703
c
g 2018 32 60.6 301 52 09 199.2 1752
S 2019 33 523 383 51 10 2121 1929
m 2017 24 329 383 15.0 114 2605 2314
% 2018 18 336 391 190 6.5 2493 2250
é- 2019 15 276 49 206 74 260.0 2350
42 2017 42 503 313 93 49 2169 1910
28 | 8 33 98 341 99 29 2131 1935
e 2019 28 N 493 10 38 2256 2050
z 2017 13 36.7 420 131 6.9 2431 2273
% 2018 10 338 403 183 6.6 250.7 2315
? 2019 07 252 406 241 94 2703 255.2
2017 6.9 66.9 199 42 21 1831 165.0
'g E 2018 59 673 218 35 15 1837 meé
2019 49 591 299 45 17 196.7 184.6

Note 1) Survey Base Date: December 31 of each year
2) Average Income: The sum of all income divided by the number of people subjected to the analysis
3) Median Income: Amount in the middle when the income is ranked
4) The type of colleges included in undergraduate are junior college, university, university of education, industrial
university, various colleges and polytechnic college
5) The area classification applied the [Sourcebook of Yearly Major Classification (Korea Educational Development
Institute)]
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The biggest characteristic on the changes to the starting salaries of college graduates over 3 years
was the fact that the average monthly income has increased due to increase in the minimum wage and
the ratio has shifted from 1~less than 2 million won bracket to 2~less than 3 million won bracket. However,
a gap between the average monthly income still exists between the majors. Therefore, a career and
employment guidance needs to be strengthened according to the majors and more jobs appropriate for
adolescents must be prepared.
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